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The Saturday Review _ 


INSURANCE IN WAR-TIME. 


ANAGEMENTS of imsurance companies, having 
gamely struggled with abnormal difficu!:ies for a 
period of between three and a half and four years, now 
generally regard the future with equanimity. In many 
offices, indeed, the fears expressed during the earlier days 
of the war have given place to feelings of utmost confi- 
dence, and this welcome change is not entirely confined to 
the great companies which transact fire and marine insur- 
ance business, Accident managers are to-day hopeful, if not 
sanguine, and there is less gloom behind the doors of our 
leading life assurance institutions. Marine underwriters, 
it is almost unnecessary to state, are mostly optimists. 
Not only have they received constantly increasing sums 
in the form of premiums, but they have also, with a few 
exceptions, escaped with comparatively light losses, and 
at least nine out of every ten of them have realised sub- 
stantial profits. 

Fire underwriters have similarly had more cause for 
jubilation than for complaint, so far as their business 
interests have been concerned. Under the influence of 
war activity, they have been able to raise their rates, and, 
at the same time, to obtain a considerable accession of 
business, the combined effect being to largely augment 
their premium receipts, and add most substantially to their 
trading profits. In a few cases the results obtained in 
1917 were not satisfactory, but these disappointments 
appear to have solely arisen from the conflagration at 
Salonica, by which British offices lost a large aggregate 
sum. Much of the property destroyed had been heavily 
insured, but from some not fully explained reason, there 
had, as in the case of some other great fires,.been less 
distribution of risks than is usual, with the result that 
certain offices lost important sums, while other offices of 
equal standing lost practically nothing. 

Underwriting results in any year, or series of years, 
have, however, to be judged as a whole, not by the suc- 
cesses or failures of individual concerns. When this 
course is adopted, it is manifest that under war conditions 
trading profits have expanded. Although large sums 
have had to be written off in respect of depreciated invest- 
ments, and provision made for increased taxation and 
excess profits duty, dividends have not had to be reduced, 
nor the balances carried forward in profit and loss accounts 
notably diminished. In point of fact, most composite 
offices have increased their distribution to shareholders, 
and several of them have materially strengthened their 
reserve funds. Their accounts show that during the last 
two years they collectively earned a very satisfactory rate 
of profit on their fire transactions, after making full pro- 
vision in respect of unexpired risks. 

Accident offices, whether independent like the Em- 


ployers’ Liability Assurance Corporation and the London | 


Guarantee and Accident Company, or controlled, like the 
Ocean Accident and Guarantee Corporation, also appear te 
have. made substantial progress and useful profits since 
the end of 1914, and to have prospered to an unusual 
extent last year. The same remark may be made with 


regard to the important accident departments established 


by the Royal, Liverpool and London and Globe, London 
and Lancashire Fire, Norwich Union, and one or two other 
offices. In all cases premium receipts, largely swollen by 
insurances in the United States, Canada, and Australia, 
are found to have increased to a more or less notable 
extent, and profits to have proved more liberal than in pre- 
war years. 

Even our life assurance companies and societies—spe- 
cially heavy as has been the burden they have had to 
carry—have not as a body ceased to make headway. 
Among the offices transacting ordinary business alone a 
few received a smaller sum in premiums in 1917 than in 
1913, and in several instances the effect of writing down 
securities, or making transfers to investment reserve funds, 
has been to decrease the nominal amount of the life funds. 
These exceptions are not, however, of much importance, 
and in two cases at least the loss of premium revenue 
resulted from operations having to be suspended in enemy 
countries or in territory occupied by our foes. Foreign 
connections, though valuable in ordinary times, possess 
one disadvantage; they entail serious risks when war 
breaks out. Premiums then cannot be received, nor taken 
credit for, and the value of funds in enemy hands is un- 
certain. Moreover, it is difficult to replace foreign pre- 
miums by home premiums, except at a cost that results 
might not justify. In the case of four well-known offices 


a diminished premium income was therefore inevitable, 
and one can only feel thankful that the temporary contrac- 
tion has proved so slight. 
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When the conditions in which life assurance operation, 
in this country, and in our colonies, have been carried on 
since July, 1914, are remembered, it is really Surprising tp 
find that so few companies have ceased to record Progress 
either in premium receipts or accumulations. : 
On the one hand, insurable males, a. 
well as inspectors, have steadily diminished in number 
and indoor staffs have been replaced by less experienced 
substitutes; on the other hand, vast sums have beep 
absorbed in covering depreciation, income tax has proved 
an increasingly serious liability, and war claims amount. 


been the facts? 


ing to millions of pounds have had to be paid. 


What have 


And yet 


our ordinary life offices, as reports show, have remained 


sound. 


Bonuses have in many instances been curtailed 


or their payment suspended, and actuarial reserves hay. 
to some extent been drawn upon. Collectively, however 
these offices are to-day not less solvent than they were at 
the end of 1913, because their managements, practically 
without an exception, have risen to the occasion. By 
supporting the Government issues of War Loan Stock and 
National War Bonds the sale of endowment assurance 
policies has greatly been stimulated, while the re-invest. 
ment of funds has led to increased interest earnings, 
although the net rate realised is still appreciably lower thay 
in the two years immediately preceding hostilities, 
Table I. below shows that during the four years ended 
1917, forty representative offices added about one million 
pounds to their net life premiums, being an increase of 
4.96 per cent. on the £20,152,163 received in 1913. As 
similar computations showed that the increase in pre. 
miums was only equal to o.81 per cent. in the two years 
1914 and 1915, and to 2.85 per cent. in the three years 
1914-16, it is evident that the improved rate of expansion 


obtained in 1916 was fully maintained last year. 


In the 


case of the life funds the growth from year to year seems 
to have been of a more regular character, but the tables 
which have appeared in these Supplements indicate that 
out of a collective increase of £11,742,322—4.54 per cent. 
on £258,675,892—rather more than two per cent. occurred 


last year. 


Office. 


Abstainers & Gen. 
Alliance 


Commercial Union 
Eagle, Star, & Brit. 
Dominions 
Edinburgh .. 
Eng. & Scot. Law .. 
Equitable .. 
Equity & Law oe 
Friends’ Provident 
General 
Guardian .. 
Law Union & Rock 
Legal & General 
Liverpool & London 
& Globe én 
Lon. & Lanc. Life .. 
London Assurance 
London Life 
Metropolitan 
National Mutual 
National Provident 
North Brit. & Merc. 
Northern .. 
Norwich Union 
Pheenix 
Provident Clerks’ .. 
Royal Exchange 


Royal 
Scottish Amicable 
Life 
” Provident 
Temperance 


Union & Nat. 


Widows* 
Standard 
Sun 
U. K. Temperance 
Yorkshire .. = 
Totals 


Increase in 4 years 
Increase per cent. 


Notrs.—*Amount includes Annuity Fund. 


TABLE I. 
e Funds, 
Net Life Premiums. at end of Year. 
1913, 1917. 1913, 1917, 
£ £ £ 

104,796 126,649 726,264 1,016,629 
1,165,405 1,104,989 16,414 711 16 558 298 
199,188 225,785 *2,193,707 *2,186,943 
275,497 313,094 *3,297,029  *3,476,939 
99,122 132 639 *710,164 *1,062,582 
611,192 709 463 *5,594,915 *6 957.270 
766.629 928,493 *10,252.425  *10,064,859 
298,933 278,946 *4,.327.689 *4,201,378 
228,794 206.129 2,793,034 2,697,064 
208,683 221,310 . *4,916,028 *4,490,136 
356,146 337,101 *5,053,849 *5,050,027 
181,078 197.485 *3,275,836 *3,232,.149 
181,776 161,496 *2.020,798 *2,195,020 
312,767 333,173 a*4,392,924  b*4,126,206 
580,102 579,892 *8,187,871 *8,355,506 
945,864 1,024,230 *9,210 702 *11,073,955 

274,420 315,118 3,947,147 4,319; 
414,773 405,223 *3,807,136 3,989,758 
206,569 228,156 *2,640,187 *2,754,367 
404,975 483,820 *5,306,974  *15,339,3% 
170,618 172,103 *2,272,921 * 2,187,088 
196.584 188,190 *2,986,833 *2 741,368 
515,787 537,085 *7,251,616  *7,117,316 
1.203.197 1,213,029 14,060,006 14 686 738 
291,416 288,834 4,451,524 4,093,971 
1,446,893 1,607,699 9,960,884 12,769,517 
714,083 734,378  *11,006,045  *10,916,228 
208,151 231.107 *2.769,028 2,808,257 
360,375 397,705 3,680,326 3,909,108 
819,997 872,470 10,529,845 11,338,248 
431,827 433,912 *6,205,215 6,273,551 
205,161 244,568 *2.035,350 %2,466,880 
709,469 750,051 ¢*15,700,550 d*16,129,008 
219,918 268,127 *2,073,777 *2,566,280 
539,057 521,600 *8.471,111 8,159,718 
1,425,797 1427,020 %21,522668 22,370,751 
1,018,029 872,508  *13,478,704  *13,522,64 

924,564 1.051,674 8,729,844 9,969,7 
739,861 807,626 *9,962 872  *10,312,38 
195,570 219,190 *2,448,384 *2.921,828 
20,152,163 21,152,067 258.675,892 270,416,214 
999,904 11,742,388 
“96 4530 


2 
+ Reserve of £60,000 excluded. 


} Amount excludes reserve of £100,000, and special reserve of £25,000 for 


contingent guarantee of reversionary bonus 
b Excludes investment reserve of £331, 


reserve of £110,000. . elr 
d Includes £400,000 investment 


cludes £300,000 investment reserve. 


reserve. 


a Excludes investment 


Managements can be congratulated on such results, 
seeing to what an extent the nominal values of securities 


were lowered during the four years under survey. 


At 


the present time the general condiion of our ordinary lift 
offices is such as to inspire the utmost confidence in re; 
to their future prosperity, especially after victory has bee 


won. 


In the first thirteen years of the century, S 


Exchange quotations notably contracted, with the result 
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that large sums were written off or placed to depreciation 
funds. This fact should not be overlooked. The recent 
rapid declension of prices brought about by the war, was 
merely an accelerated sequel to a change which has been 

ing on for years; and if, as seems possible, bedrock 
conditions have nearly been reached, the next defined 
movement should be in an upward direction. Solvent to- 
day, as a result of most careful administration, the com- 

ies may be expected to become exceedingly prosperous 
a few years hence, as their usual profits from suspended 
mortality, excess interest earned, and other sources will 
be supplemented by those arising from the increased value 
of investments held. 


THE BURDEN OF INCOME TAX. 


Profits are at the moment smaller than they used to 
be; they may be admitted at once to be disappointingly 
small. War mortality is proving far more costly than 
was originally anticipated, and the rise in interest rates 
has not kept pace with the additions made to the income 
tax. Something has, however, been accomplished in con- 
nection with the interest trouble. Between 1913 and 1917 
the funds of forty important offices increased, as shown, by 
rather more than 44 per cent., but during the same period 
the gross amount earned by thirty-seven of them in the 
form of interest on investments expanded from £9,683,859 
to £11,458,288, or by 18.58 per cent. This rate of pro- 
gress is satisfactory, but it compares most unfairly with 
the additional cost of income tax, which absorbed £437,156 
in 1913 and £2,129,085 last year, showing a rise of 487.03 
pet cent. in the four years. Table II. below proves, in- 
deed, that practically the whole of the extra money yielded 
by investments in 1917 was taken by the Government, as the 
net amount earned by the thirty-seven companies named 
merely augmented by £82,500, or by much less than one 
per cent. 


TABLE Il. 


Net Income Net Income Income 
Interest ax Interest Tax Tax 

Office Earned Earned Increase 

1917. 1917. 4 years. 

Abstainers & Gen. 25,190 1,560 33,600 11,200 9,640 

tAlliance .. os 663.101 40.739 615 139 157.754 117,015 

*Atlas es .s 88,259 5,290 91,111 22,510 17.220 
*Cen 26.825 940 38,194 


tury .. 4. 3.647 
mmercial Union 222042 10,748 274.556 64,118 53.370 
ing. & Scot. Law 112 549 6.911 109 766 22.995 16 084 
iquitable 


&law .. 

_ 4 Provident 129 830 8.053 126 460 35 240 27.187 
Guardian & West. 175.423 11 038 a 0 . 

Law Union & Rock 335,621 10,574 353,941 82,389 71.815 
Legal & General .. 316,016 16,819 332,660 107,772 90,953 


1 & London 
Globe * 152,559 5,631 162,781 24,006 18,375 
London & Lanc. Life 151 308 6.431 156.812 19.727 13,296 


london Assurance 102 932 6 199 99 405 29 821 23 622 
andon Life 226,760 13,773 214 588 55 028 41 255 
fetropolitan 93,164 598 84 682 21 322 15 724 


+222 


ational Provident 287.288 14.659 275 840 72,199 57.540 
. Brit. & Merc. .. 581,498 30,951 570.971 118 557 87,606 
lorthern .. ee 159 238 8,853 147.965 37.222 28,369 
orwich Union .. 397 001 9.789 509 685 67.768 57,979 
Phenix .. 432,593 21.824 396 667 112,820 90,996 
“Provident Clerks’ 113,496 7.198 113.122 23,957 16,759 
[Royal Exchange 141,621 8,146 138,045 45,571 37,425 


scottish — 238,367 7,997 244,779 58,085 50,088 
e as 

, Provident 623,956 19,182 584 561 137 640 118,458 
» Temperance 79,478 4.870 99,934 18,201 13,331 


* » Union & Nat. 331,780 13.272 309,279 72.816 59,544 
» Widows’ 841.975 46.638 835.723 225.225 178.587 
“Standard .. 565510 12.413 601027 66,517 54,104 
{Sun 343648 22921 385.976 83,898 60,977 
Temperance 380634 19.134 381,108 99.785 80 651 
Yorkshire << 96,859 2,462 104,510 25,361 22.899 
Totals .. 9246703 437,156 9.329203 2,129,085 
AddInc.Tax .. 437,156 2,129,085 
Interest earned (gross) 9,683,859 — 11,458,288 _ _ 
Income Tax=per cent. 4.514 18.581 


Norgs.—* These offices keep one revenue account for assurance and annuity 
transactions. t+ Separate annuity account is kept. i 


Whether the disproportion between increased interest 
earnings and increased taxation referred to above will 
eventually be adjusted in accordance with former experi- 
ence is uncertain, but it may probably be taken for granted 
that for some years to come our life assurance companies 


will quietly improve their positions in this respect, unless , 


events necessitate a further rise in the rate of income tax, 
which now is 6s. in the pound. Some insurance directors 
are known to be somewhat pessimistic in their views con- 
cerning the net rate of interest which is likely to be 
tealised in future years, while other managements, not 
less experienced or far-seeing, express more confident 
Opinions. Consideration must certainly be- given to the 


utterances of men who regard the outlook with some mis- 
8ivings, but in view of what was achieved last year, one 


is nevertheless inclined to take sides with the optimists. 
In 1917 net earnings were, as stated, somewhat greater 
than in the last pre-war year, whereas in 1916, when the 
burden of income tax was more supportable, they showed a 
decrease of nearly one-third of a million pounds. 


ORDINARY INDUSTRIAL OFFICES. 


_In view of the limited patronage obtained by ordinary 
life assurance companies since the war began, there is 
certainly cause for thankfulness when it is discovered that 
offices directly appealing to the democracy have not ceased 
to make good headway, although, in their case also, the 
volume of new transacions,'both ordinary and industrial, 
has greatly been reduced. On each side of their business 
funds have continued to be rapidly accumulated, and the 
gain has been most noticeable in connection with their 
work among the masses. Table III. shows that in the 
four years affected by hostilities the ordinary funds of the 
Britannic, Pearl, Prudential, Refuge, and Wesleyan 
and General Companies increased from £58,888,897 to 
£68,257,075, or by 15.91 per cent. This rate of progress, 
secured at a time when securities were being written down 
wholesale, and when many other burdens were being 
borne, is not very noticeably slower than that shown in 
most pre-war periods of the same duration, and it compares 
favourably with the expansion which occurred during the 
last prolonged period of labour unrest. All these offices 
added largely to their accumulated funds in 1914 and 
1915, by the end of which year £4,366,057 had been saved, 
but they were even more successful in the last two years, 
42,184,594 being accumulated in 1916, and £2,818,427 in 
1917. These figures certainly afford no cause for alarm, 


and in connection with the fine results obtained:last year’ 


it is further necessary to remember that the Refuge Assur- 
ance Company then only received £101,249 in single pre- 
miums, compared with £596,757 in 1916, and £324,779 in 
1915. Receipts were therefore not abnormally swollen, 
as in the two preceding years, 1915 and 1916, and the large 
gain in funds was the result of natural growth, 
accelerated, no doubt, by the public demand for War Loan 
and War Bond policies, which were offered by the com- 
panies in most attractive forms. 


Life Funds, 31 
ums. 
Britannic oe ee 244,119 287,864  °%1,509,246 %1,859,129 


Prudential .. 4,920518 5,495205 %45693480 %49 349 826 


Refuge .. oe 1210051 1409360 *%7.065.150 %10 526,456 
Wesleyan & General .. 211,501 241,523 1,120,275 1,534,734 
Totals .. .. 7,147,769 8,286,400 58,888,897 68,257,975 
Increase in 4 years . . 1.188.631 9,369,078 
Increase per cent. .. _ 15°93 —_ 15°91 

Notes.—* Amounts include Annuity, Funds. 


In the case of the premium receipts of their ordinary 
branches, the five companies included in Table III. simi- 
larly appear to have had ample reason to be satisfied with 
war-time results, although expansion of revenue might not 
have proved quite so sensational as in ante-bellum days. 
When ordinary premiums increase from 47,147,769 to 
£8,286,400, or by £1,138,631, in the course of four years, 
there is clearly nothing much amiss, and one is prepared 
to find from the speeches made at meetings of shareholders 
that a somewhat jubilant spirit prevails. It would be 
strange indeed were it otherwise, seeing how gloomy were 
the views that found expression when the call to arms was 
sounded, and when working staffs began to be seriously 
depleted. These highly-organised companies have, as a 
fact, succeeded far better than could have been expected, 
and their success has mainly been due to two causes-—- 
first, efficiency of administration in regard to organisa- 
tion and financial methods; and, secondly, to the more 
widespread dissemination of wealth brought about by the 
war. 

Comparing with a corresponding table given in our issue 
of 16 June, 1917, the results obtained last year appear at 
first sight to have been of an anything but encouraging 
character. It was then shown that in the three years 
since 1913 the ordinary premiums of these five important 
companies had increased by £1,139,696, or by about one 
thousand pounds more than the increase now revealed. 


Attention was then directed to the disturbing effects of the 


huge sum received by the Refuge Company in the form of 
single premiums, and it is necessary to again emphasise 
the point. When those premiums, which were of an 
exceptional nature, being due to the new-born affluence of 
munition workers, are excluded, it becomes apparent that 
considerable progress was made in 1917, the respective in- 
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creases being as follows:—Britannic, £23,170; Pearl, 
£168,098; Prudential, £265,035; Refuge, £33,167; and 
Wesleyan and General, £4,973—namely £404,443 in all. 
The expansion of premium receipts in 1917 was therefore 
much larger than in either of the three preceding years, 
and the fact is instructive in view of the widely held 
belief that from a new business standpoint last year 
was decidedly the most difficult of the quartet. 

With reference to the return from investments, much 
credit can also be given to the managements of ordinary- 
industrial companies in respect of a most gratifying 
achievement. From Table IV. it will be observed that be- 
tween 1913 and 1917 the gross interest earnings of six com- 
panies (including the highly progressive London and 
Manchester), augmented to a surprising extent—from 
£2,373,381 to £3,282,622, or by £009,241—say by 38.3 per 
cent. ; also that the net earnings of their ordinary branches 
expanded, after deduction of income tax, by £432,241—that 
is to say, from £2,266,308 to £2,698,549, or by 19.07 per cent. 
Such results are more than remarkable, and the suggestion 
conveyed to the mind is that prior to the great catastrophe 
no small part of the funds which had been accumulated 
must have been invested in securities showing a very 
moderate yield. It would be extremely difficult, indeed, 
to understand how such marked improvement could have 
taken place, were it not for the fact that progress was 
obtained in two ways—by re-investments, and by writing 
down securities. Funds, as a matter of fact, increased 
during the four years by a much larger sum than the 
£9,369,078 added to the life assurance and annuity funds, 
and the offices, taken as a body, are in a better position with 
regard to interest realisation than at the end of 10913. 
Although the cost of income tax, which was equal to 4.51 
per cent. on the gross amount earned in that year, had 
risen to 17.79 per cent. in 1917, the net rate earned had 
also risen to some extent. While the funds, as claimed, 
had increased by less than 16 per cent., there had been an 
increase of over 19 per cent. in the case of the net receipts 
from investments, and it is probable that a year hence the 
accounts of these great organisations will bear testimony 
to further improvement. 


TABLE IV. 
Net Net Income 
Interest Income Interest Income Tax 
Karn ‘ax arned Tax Increase 
1913. 1913. 1917. 1917, 4 Years. 
£ £ £ £ £ 
Britannic ee os 62 807 2,617 73 691 15,221 12,604 
London & Manch. oe 6 489 402 17 516 982 580 
ear oe 129 391 5.323 189,104 32,114 26,791 
Prudential 1,773 248 82934 2,014,388 415,299 332,365 
fuge .. ee 7.733 183869 345.480 113360 99,491 
Wesleyan and General 36 640 1,928 58.370 7,097 5 169 
Totals .. 2266308 107073 2.698.549 584.073 477.000 
Increase in 4 years .. 432.241 
Increase per cent. .. 07 — 
Interest earned (gross) 2,373.381 3 282 622 
Increase Tax per cent. ; 4511 17°793 


‘THE GREAT INDUSTRIAL DEPARTMENT. 


ERE revenue accounts the only things that counted it 
would be possible to assert that industrial life offices 

were never more prosperous than during the four years re- 
cently expired. They undoubtedly made wonderful pro- 
gress, adding largely to their premium incomes and the 
amount of their accumulated funds. Table V. shows that 
the receipts of the seven most important companies engaged 
in the business increased from £16,215,671 to £19,352,180, 
or by 19.34 per cent., while the huge sum of £13,183,608 
was added to the £53,301,255 in hand at the end of the last 
pre-war year, the increase in this last case being equal to 
24.734 per cent., or nearly one-fourth. The rate of expan- 
sion which was obtained was therefore considerably ahead 
of average results, but it must not be overlooked that since 
4 August, 1914, premiums have artificially been swol- 
len through the operation of the Courts (Emergency 
Powers) Act, which prevents industrial policies for small 
sums from being cancelled, although no premiums are 
being paid in respect of them. The balance sheets of the 
companies prove that many policy-holders have taken 
advantage of this inequitable law—some from force of 
circumstances, and others—a majority, it is to be feared— 
from less honourable motives. These unpaid premiums, 
although their exact amount is doubtful, represent a large 
sum which has no certain existence, and may have to he 
written off in whole or in part when peace has been signed. 
No doubt the representatives of the various offices have 
done their best to minimise the evil, but examination shows 
that at the end of the last financial year the sums taken 
credit for as ‘‘ outstanding premiums ” were as follows :— 
Britannic, £57,528; London and Manchester, £32,832; 
Pearl, £173,356; Prudential (industrial branch alone), 
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£705,927; Refuge, £355,680; Royal London, £126 oy. 
and Wesleyan and General, £06,601. These sums yij 
not, of course, be wholly lost, but the special resery 
made by the four last menioned companies indicate that 
actuaries are prepared to fgce very considerable loss 
when the Act ceases to be in operation, respective amount 
of £350,000, £237,563, £30,000, and £38,000 having beg 
reserved by their managements. 


Industrial Pr Life Funds, 
ndus emiums e Fun 
Office. 1913. 1917. 1913. 
£ 

Britannic 1,029,009 1,178,283 1,789,865 2.2074 
London & Manch. 647,823 794,250 916,352 1,300.59 
earl 2.445.306 3,100,178 4,817,191 6.689 0 
Prudential 7.874.456 9,376 858 38,901,679 47 06) ay 
Refuge .. 2.170549 2.474102 2.497.703 3,446,657 
Royal London .. 1.285,057 1,619.778  3,460.587 4.363 99) 
Wesleyan & General 763,471 808.740 917,878 1,326.44 
Totals 16,215,671 19,352,189 53,301,255 6648495 
Increase in 4 years .. _ 3,136,518 13,183,693 
Increase per cent. .. 19°34 24-74 


In Table VI. the splendid financial administration of oy 
ordinary-industrial life offices is once more made mani. 
fest, justifying the belief that the solvency of their indy 
trial branches will be maintained, however prolonged ma 
be the war, and however great may be the strain on the 
resources caused by war mortality and the other heay 
burdens which have also to be carried. During the fox 
years recently ended the amount of interest earned by 
the seven companies increased from 2,058,204 
£2,942,277 before income tax had been deducted; in other 
words, there was an advance of £884,073, or of 42.06 pe 
cent. On the other hand, income tax, which had absorbei 
£97,896, or about 4.76 per cent. of the receipts in 191, 
required the much larger sum of £425,362, or, say, 14.4 
per cent. thereof in 1917, with the result that net earning 
showed an increase of £556,607, their amount expanding 
from £1,960,308 to £2,516,915, or by 28.304 per cent. 


TABLE VI. 
Net Net 
Interest Income Interest Income Tar 
Earned Earn Tax Incream 
1913 1913. 1917. 1917, 4yean 
0 90'135 18.618 
. 30.380 1,806 53,61 ,009 1,2 
— 70 36 7,009 239.638 40,695 33,68 
Prudential 1,434 613 71.667 1,787029 322,239 25057 
Royal London 120 0! 
Wosleyen & Gen. 30 360 1,598 49,587 6,029 441 
Totals 1,960,308 97,896 2,516,915 425,362 327,466 
Increase in 4 years 556,607 
Increase per cent. 28.394 
Interest earned (gross) 2,058,204 2,942,277 
Income Tax per cent. 4°756 14°457 


Reference to the preceding table (V.) shows that, # 
in the case of the ordinary branches, the expansion of n¢ 
interest earnings had more than kept pace with the growth 
of the assurance funds, the percentage of increase being 
about 28.39 and 24.73 respectively. It is evident from these 
comparisons that the interests of industrial policyholders 
are being safeguarded to at least an equal extent as those of 
persons who can afford to assure for more substantial sums, 
and pay premiums either quarterly or at longer intervals 
In point of fact, one performance seems to have been quite 
as good as the other, because interest cannot be earned 
on premiums which have not been paid. 


THE ALLIANCE. 
OMPOSITE offices have generally made marke 
progress under war conditions, and the balance 
sheets of the Alliance Assurance Company, Limited, show 
that in the four years subsequent to 1913 the vario’ 
reserve funds augmented by £2,292,863 to 425,021,474 
albeit the former rapid expansion of the life and annul} 
funds had practically ceased. In existing circumstance 
the two accounts just mentioned possess comparative 
little interest. Since hostilities broke out life assurant 
transactions in this country have been greatly reduc 
while the increased value of capital has militated agall 
the sale of life annuities. War claims and addition 
income tax have also helped to prevent the normal & 
pansion of premium income and accumulations, espec y 
in the case of offices issuing policies of the ordinal 
type alone, and large sums have had to be written off the 
value of investments. So far as these accounts are © 
cerned, it will suffice if we state that during the se 
years in question the assurance funds increased by abo 
£143,500 to £16,558,228, while, at £1,104,989, the premius) 
income showed a contraction of a little more than sil 
thousand pounds. 
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EAGLE STAR AND 
BRITISH DOMINIONS 


Insurance Co., Limited 


HEAD OFFICE: 


British Dominions House, Royal Exchange Avenue, E.C.3 


West End Office: 79, PALL MALL, S.W.1. 


BANKERS: 


THE BANK OF ENGLAND. 
LONDON CITY AND MIDLAND BANK, LIMITED. 
CAPITAL AND COUNTIES BANK, LIMITED. 
LONDON JOINT STOCK BANK, LIMITED. 


Authorised Capital - £3,000,000 


Subscribed Capital -  £2,540,943 
Paid Up Capital £635,414 
Assets exceed £13,000,000 


PRINCIPAL CLASSES OF INSURANCE BUSINESS TRANSACTED :— 


APPLICATIONS FOR AGENCIES INVITED. WRITE FOR PROSPECTUS “E.” 


Annuities Personal Accident Sprinkler Leakage 
Marine Disease and Sickness Fidelity Guarantee 
Fire Public Liability Contingency 
Burglary Driving Risks Licence 
Employers’ Liability Indemnity Life 
Loss of Profits Leasehold Redemption 
Plate Glass © Motor Car 
and Prospectuses applicable to any of these Departments will be sent on application to the 
Company’s Head Office, ROYAL EXCHANGE AVENUE, E.C.3. 
LONDON—Life —— 32, Moorgate Street, E.C.2. GLASGOW ... . 140, West George Street. 
Fire, All-In and s- e,, 168, Hope Street. 
ation Departments . 52, Threadneedle Street, E.C.2. HULL ... ... ... ... ... 29, Silver Street. 
Law Courts... ... 296, High Holborn, W. 'C.1. 26-27, Bond Street. 
Cheapside ... ... ... --- 1, Bird-in-Hand Court, E. C.2. 8, Park Row. 
Chelsea . «+ 1/2, Sloane Street, S. W.1. LEICESTER 12, Pocklington’s Walk. 
Croydon . ... 224, London Road. LIVERPOOL ... "17, Water Street. 
Dulwich . 57, Thurlow Park ‘Road, S231. 
Stratford 39, The Broadway, E.15. LUTON sss ee see eee 7, Upper George Street. 
MANCHESTER ... ... ... 9, Albert Square. 
BELFAST ... ... ... ... 17, Wellington Place. MIDDLESBROUGH .. Lloyd’s Bank Chambers. 
, Charles Street. 27. Mosley S treet. 
BRISTOL 17/19, Clare Street. NORTHAMPTON soe eee OU, 
.. Star Assurance Building, St. 6, gton Street. 
Augustine’s Parade. NOTTINGHAM ... ... ... 14, Low Pavement. 
CARDIFF Mary, Street. PLYMOUTH Chambers, Old Town 
D . «+ 118, Grafton Street. 
Star Assurance Buildings, 12-14,| PORTSMOUTH ... ... ... Tawa Hell Chambers, Russell 
College Green. 
DUMFRIES ... 120a, High Street. SHEFFIELD _»» Rodgers Chambers, 63, Norfolk 
DUNDEE... ... ... «--- 20, Panmure Street. Street. 
EDINBURGH ... ... 12, Saxe Coburg Place. SOUTHAMPTON 5, Portland Street. 
29, Frederick Street. SWANSEA ... ... ... ... Castle Buildings, Castle Street. 
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41,304,653, and then to £2,083,944. 


at credit of profit and loss account. 


as under :— 
1913 

Fire ... $2,116,059 
Personal Accident (net) ... *15,500 
Employers’ Liability (net) *186,408 
Miscellaneous hi 157,574 
Capital Redemption wear 741,420 


Underwriters in other departments had, however, no 
cause to complain. Fire premiums (net) increased from 
41,347,629 in 1913 to 41,369,159 in 1916, and then to 
41,516,105 last year; marine premiums from £218,259 to 
Equally healthy 
expansion was obtained in the case of the personal 
accident, employers’ liability, capital redemption, miscella- 
neous and general accounts, and most of them show 
increased stability as a result of the four years’ work—this, 
without taking any notice of the enlargements of the amount 
A comparison of 
the balance sheets for the years 1913 and 1917 shows 
that during the interval the several funds had increased 


1917 
$2,185,797 
1,685,749 
*21,931 
*231,250 
194,835 
183,667 
1,041,763 


Note.—*Amounts exclude reserve for outstanding claims. 


Moreover a reserve of £100,000 for contingencies arising 
out of the war now exists, while the profit and loss balance 
stands at £1,249,360, compared to £951,903 at the end of 


1913. An expansion of nearly £300,000 in this balance, 
which may be regarded as a general reserve fund, has 
therefore occurred, and this has added appreciably to the 
security afforded policy-holders, although their interests 
are more than fully protected by the large sum standing 
at the credit of each account. As a matter of fact, the 
reserves which have been made by the company are quite 
exceptionally liberal, and it would require at least half-a- 
dozen great disasters to even shake the foundations of the 


business. 


THE BRITANNIC. 


CyPaetanteteane life offices have necessarily felt 
the strain of war in many ways, war claims, 
depreciated investments, and increased income tax having 
proved serious burdens, without taking into account the 
effect on their prosperity produced by the constant 
shrinkage of the field of life assurance, and the calling up 
of most of the experienced men formerly in their service. 
These offices have, however, benefited from the higher 
wages commanded by workers, and they have continued to 
make steady progress, scarcely less noticeable than in pre- 
war times. . When opportunity is presented to carry on 
business under more reasonable auspices they will, as a 
body, be found in sound condition, and the next great 


advance will be made from a higher plain. 


In the last 


four years the premium income of the Britannic Assur- 
ance Company increased from £1,279,116 to £1,471,240, 
and the total of the funds, including share capital and 
reserves, from £3,544,986 to £4,512,733, all three branches 
having added to their importance. Such war time results 
are not only much better than could have been expected, 
but are really excellent, the measure of headway shown 
being greater than in several previous periods of the same 


duration. 


The accounts of this office show that between 1913 and 
1917 the ordinary premiums increased by £43,745 (to 
£287,864) or by 17.92 per cent., and those of an industrial 
character by £149,274 (to £1,178,283), or by 14.51 per 
cent. ; while in the case of the life assurance funds the re- 
spective advances secured had been £349,889 (to £1,859,120), 
or 23.18 per cent., and £507,737 (to £2,297,602), or 28.37 per 
cent. These figures prove that the progress made during 
a period of exceptional stress had been anything but tri- 
vial, and it may be noted en passant that in both instances 
there had been a satisfactory expansion of the net interest 
earnings, notwithstanding the large increase in the sum 
which had to be deducted for income tax, the receipts 
having risen from £62,807 to £73,691, or by 17.34 per cent. 
in the ordinary branch, and from £76,295 to £00,135, or by 


18.15 per cent. in the industrial branch. 


Temporaily diminished prosperity is only discernible 
indeed in connection with the valuation results, which have 
necessarily been affected by war mortality, additional taxa- 
tion, and the amounts either written off investments or 
placed to reserve. Up to the end of 1917 war claims 
had absorbed £157,000, the yearly burden of income tax 
had increased from £5,797 to £33,838, about £80,000 had 
been carried to the investment reserve fund, increasing its 
amount to £200,000, and various sums totalling £126,253 
had in other ways been used in maintaining the financial 
equilibrium. In spite of these war losses, which have 


latterly precluded the directors from distributing any pay 
of the surplus in the form of bonuses, absolute solvency 
has been retained, and the latest valuation, as at 3 
December last, showed that £104,444 could be carried fo,. 
ward after making full provision for all immediate ang 
future liabilities. 


BRITISH EQUITABLE. 

S° long as directors are compelled to decline al] pro- 

posals for life assurance which include military 
naval risks, only a limited volume of new business can hy 
transacted, and premium income and funds are necessarily 
affected. The report of the British Equitable Assurang 
Company, for the year ended 31 January, 10918, is, how 
ever, generally favourable, more proposals having been 
received than in either of the three preceding years, and 
more policies issued. Moreover, the net amount assured 
showed a moderate increase compared with that reported 
for 1916-17, while the renewal premium income obtained 
was appreciably greater, £6,916, against 45.272, veing 
reported. One result of this improvement was a moderate 
expansion of the total premium income, which had pre 
viously exhibited a tendency to contract. This welcome 
change suggests that the business has at last been estab. 
lished on a sound basis, and that with the return of normal 
conditions both the premium income and funds will steadily 
increase in amount. 

In this connection it may be pointed out that the mor. 
tality experience of the company, apart from war claims, 
which may be regarded as a temporary misfortune, has 
now become thoroughly favourable, actual claims, com. 
pared with those expected, having been 83 per cent. in 
1915-16, 84.3 per cent. in 1916-17, and only 81.7 per cent 
last year. No doubt the net rate of interest earned on 
the life funds, after deduction of income tax, is still low, 
but gradual improvement is being secured, and apparently 
the net rate of £3 11s. 11d. reported for last year did not 
take into account the amount of income tax which will 
ultimately have to be refunded. Expenses, on the other 
hand, are being reduced, and this will also add to the 
policy-holders’ chances for bonuses hereafter. At present, 
of course, very little can be done to popularise the life 
department, but there are sure indications of a more aggre. 
sive policy being among the probabilities of the near 
future. Immediate annuities are now being sold by the 
company, and another innovation is the issue of a nom 
profit policy without medical examination, substantial 
whole-life or endowment assurance benefits being secured 
by payment of a monthly premium of five shillings, or 
any multiple of half-a-crown. At age 25 next birthday 
this policy assures £160 at death, or, in the case of an 
endowment assurance, £79 at age 50, £95 at age 55, £Il0 
at age 60, or £124 at age 65. 


THE CANADA LIFE. 
* OTWITHSTANDING the fact that business activities 
are still overshadowed by the tremendous struggle 
in which the world is engaged, the Companys 
operations for the year have been most successful, 
With this sentence the directors of the Canada Life Assur 
ance Company open their report for 1917, and it would 
not have greatly mattered had ink then ceased to flow, 
because the few words quoted summarise the facts. Prat 
tically all Canadian life offices prospered last year, and 
this famous Toronto institution was particularly succest 
ful, making both greater and sounder progress than » 
almost any previous year of its long history. Three 
points stand out in ‘significant fashion. The volume of 
new business transacted was larger than ever before; 
amount added to the total assurances in force had neve 
previously been approached; and thirdly, the surplus 
earned showed a notable increase. When all this can b 
stated there is not much more to tell; about the most 
can be done is to fill in a few details. 

In the first three years affected by the war, the Canada 
Life made considerable headway, new premiums received 
increasing from £115,202 to £149,372, and renewal pre 
miums for £856,574 to £058,961, while the total of 
assurance and annuity funds rose from £10,409,014 © 
£11,696,878, and the fairly substantial sum of £3,460,981 
was added to the amount of assurances in force.  Thes 
results were certainly more than could have been antic: 
pated at any time during the closing months of 1914, 42 
it was not until 1916, as a matter of fact, that busines 
in the Dominion recovered its pre-war elasticity. In ‘s 
year the demand for life assurance became intense, wi 
the result that the paid for business increased by ovet 
£990,000 to £3,911,742, this gain being accompanied 
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LIFE 


ASSURANCE COMPANY 


is the oldest Life Office of the Empire beyond the seas. 


It was founded in 1847 and now possesses Assets of £13,000,000, thus being one of 
the largest Life Offices in the Empire. 


Its financial position is unusually strong, and is under the strictest Government 
supervision. 


Its Policy Contract, with Guaranteed Loan and Surrender Values, is the most liberal 
in the Life Assurance Market, and its Bonuses to Policyholders have not been surpassed. 


All through the war it has paid its present high rate of Bonus, and last year carried 
forward practically £1,500,000 of undivided surplus. 


The Company also transacts annuity business on the best terms obtainable. 


APPLICATIONS FOR DISTRICT AGENCIES 


are invited from Gentlemen in a position to influence a moderate volume of new business 
annually. 


Reply to MANAGER, 


CANADA LIFE OFFICE, 
Canada Life Building, King Street, Cheapside, London, E.C. 2. 


BRITISH EQUITABLE 


ASSURANCE COMPANY, LIMITED. 


ACCUMULATED FUNDS 41,650,000 
SUBSCRIBED CAPITAL £300,000 
PAID-UP CAPITAL - - £34,500 


LIFE FIRE ACCIDENT EMPLOYERS’ LIABILITY 
BURGLARY AND THIRD PARTY 


Write for particulars of the New Monthly 
Premium Policy Without Medical Examination 


to The Manager: 
1, 2 & 3, QUEEN STREET PLACE, LONDON, E.C.4. 
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an addition of £1,856,756 to the amount in force. Last 
year the expansion of new transactions was less substantial, 
but the total for the year was raised to 44,390,879, and 
£2,680,900—about 55 per cent.—was added to the subsist- 
ing assurances; terminations arising from death, sur- 
vivance, surrender, and expiry, would account for most of 
the difference between these amounts. 

One may conclude from this that lapsing—formerly a 
New World trouble—has, in Canada, at all events, been 
largely checked as a consequence of the war. [If so, it is 
far easier to understand why the surplus earnings of the 
company increased last year. War mortality again 
absorbed a considerable sum, and in order to help in financ- 
ing the war, large sums were invested in Government stock 
and bonds yielding a lower rate of interest than could 
have been obtained in other ways. Normal mortality, it 
is true, was somewhat lighter than in 1916, but scarcely to 
such an extent as to explain—in view of the facts stated— 

‘an increase from £248,745 to £279,289 in the amount earned 
during the twelve months. The company now reports the 
existence of a total net surplus of 41,383,122, and there 
is also a contingent reserve of £102,740, making £1,485,862 
in all. These amounts compare, it may be added, with 
£1,270,536 at the close of the last pre-war year. 


CLERGY MUTUAL. 

One of four mutual societies which have never paid com- 
mission to agents—all profits, after payment of manage- 
ment expenses being divided among the members—the 
Clergy Muual Assurance Society, which was founded in 
1829, had on 31 May, 1917, received £13,898,312 in pre- 
miums. On the other hand, the society had, during its 
eighty-eight years of existence, paid to members and other 
policyholders the large sum of £15,374,256, and possessed 
£4,311,858 in the form of accumulated funds. The pay- 
ments, plus the amount in hand, had, therefore, exceeded 
the receipts by 45,787,802, or by 41.64 per cent., and it is 
probable that only one or two life offices have achieved 
an equal measure of success. Information given in the 
society’s prospectus shows that the bonuses paid had then 
totalled £5,566,085—a sum which is equal to 39.88 per 
cent. on the whole of the premiums received. Details 
explain that the payments had been as under :— 


Claims by death—sums assured ... £8,249,688 
Bonus additions ... 1,935,874 £10,185,562 
Endowment assurances matured— ; 
sums assured... 110,560 
Bonus additions ... 27,278 
137,838 
Endowments 297,775 
Annuities 383,974 
Bonuses—in cash ... 969,566 
Reduction of premium 2,633,367 
3,602,933 
Surrender values 766,174 
Total payments £:15,374,256 


These results would in any case be unusually good, inas- 
much as the premiums paid by members are much below 
the average, the difference constituting a very appreciable 
cash bonus. 

At present, membership is restricted to the clergy and 
their relatives, and to ‘* persons who are or have been 
members of or on the staff of any university, public school, 
college, or kindred institution in the United Kingdom ” 
which may be approved for the purpose. This regulation 
necessarily limits the opportunities for the issue of with- 
profit assurances, but non-participating whole-life endow- 
ment policies are offered to the general public in various 
forms, and at most attractively low rates of premium. 
These only require to be known to command a ready sale. 

A National War Bond endowment assurance policy, now 
being issued by the society illustrates the good effects of an 
extremely low rate of expenditure. For the purpose of a 
bond for £1,000 payable 1st April, 1918, the premiums are 
as follows: At age of 30 (next birthday), £85 3s. 4d.; at 
35, £85 11s. 8d.; at 40, £86 5s.; at 45, £87. 5s. 1od.; at 
50, £88 19s. 2d., and at 55, Zor 10s. 10d. These rates are 
considerably lower than those quoted by most offices for 
similar contracts and persons contemplating the invest- 
ment of a substantial sum in the purchase of these bonds 
on the instalment system may be advised to study the 
special prospectus relating to the offer. 


CONFEDERATION LIFE ASSOCIATION. 
HE reports of this Toronto-London life office always 
pay for perusal because it is undoubtedly one 


of the most conservatively managed in the great Dominion 
of Canada, has had a brilliant past, is still making rapid 
headway, and gives promise of some day becoming famous 


for the payment of most liberal bonuses. Incorporated 
in 1871, the association had on 31 December last com, 
pleted forty-six years of existence, during which Period 
the considerable sum of £09,645,265 had been received ip 
the form of net premiums and consideration for anny. 
ties, and of this amount £8,453,353 had been contributeg 
by holders of participating policies. In respect of this 
sum £772,045 had been paid them in cash dividen 

£21,960 of declared profits had not been drawn, £26,004 
had been allotted to deferred dividend policies issueg 
since 1911, and the annual valuation disclosed a surplus 
of £407,496 held on their account, the ratio of prof 
earned having thus been 14.5 per cent. since organisation, 

This is clearly not a bad record for an office establisheg 
less than half a century ago, and the management are able 
to show in another way that participating policy-holders 
have had no cause to complain. Up to the end of last year 
the large sum of £5,758,434 had been paid them in the 
form of death claims, matured endowments, annuites, cash 
dividends, matured investment policies and surrender 
values; while, inclusive of the surplus and the two small 
amounts mentioned above, a further sum of £4,500,405 
was held on their account, making £10,258,839 in all— 
say £106 7s. 2d. for each £100 which had been received 
by the company. 

At present the expenditure of the Confederation Life 
absorbs a considerable part of the premium income, but 
im reality the business is economically managed, and the 
analysed expense ratios—allowance being made for the cost 
of new business—are satisfactory. Last year the total 
premiums amounted to £637,159, but of this amount about 
£140,241, or 22.06 per cent., consisted of first year’s 
premiums. A business of this character necessitates large 
payments in the form of commission, but the valuations 
indicate that expenses do not cause any severe strain on 
the funds, and, apart from the effect of war mortality, the 
business is regularly most profitable. A high rate of 
interest—£5 3S. 5d. per cent. in 1917—is earned on the 
funds, whereas all policies issued since 1900 are valued 
with only 3 per cent. assumed. This means that in the 
case of the bulk of the business there is now an unvalued 
margin of over two per cent., and it is evident that a few 
years hence the older assurances, which are still on a 
34 or 4 per cent. basis, will have almost ceased to count. 


EAGLE, STAR AND BRITISH DOMINIONS. 


IRE insurances were first undertaken by the company 
which is now known as the Eagle, Star and British 
Dominions Insurance Company, Ltd., in 1911, when pre- 
miums amounting to about £9,876 were received. This 
modest aggregate was raised to £24,442 and’ £40,416 in the 
two succeeding periods, and then, inclusive of accident, 
employers’ liability, and general premiums, to £206,033 
in 1914, to £276,322 in 1915, to £311,094 in 1916, and to 
£493,043 last year. What proportion of this sum was 
actually derived from fire insurances cannot be stated, 
because the accounts sent to shareholders and the Press 
merely summarise the fuller statements deposited with 
the Board of Trade, and these are not yet available. It 
is probable, all the same, that fire premiums constituted 
the bulk of the half-million pounds or so received last 
year, as the last Government return shows that they ac 
counted for £195,169, out of a total of £276,322, in 1915, and 
it is generally known that the fire department was extremely 
busy in the period recently closed, though this might with 
equal truth be said of the company’s other departments. 
Whether the fire department will ever rival the marine 
department, which raised £1,909,792 in premiums last 
year, remains to be seen, but it is already possible to 
believe that the day may not be distant when an income 
of a million pounds or more will be announced. Appa- 
rently the policy which has proved so successful in con- 
nection with the establishment of the life business is to be 
continued on the fire side, a provisional agreement for 
the absorption of the British Crown Assurance Corporation 
having just been completed. The business of this com- 
pany, which is of Scottish origin, having been started m 
Glasgow in 1907, is not at present of very considerable 
magnitude, because a large proportion of the risks accepted 
during the first few years have since been run off, but the 
accounts show that the net premiums amounted to £100,862 
in 1917, or some £3,000 more than in the preceding year. 
With the legal completion of the proposed fusion, the 
Eagle, Star and British Dominions Compaay will obtain 
a useful addition to its present fire and general premium 
income, coupled with the possibility of almost unlimited 
developments. Recent reports indicate that such connec- 
tions as have *been retai1ed by the corporation are of @ 
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Large Bonus Additions 


The Bonus declarations of the Scottish Amicable have been made 
throughout its history at consistently high (compound) rates. The 
rate declared at the recent division of profits (1915) maintained 
this record and resulted for the quinquennial period in annual 
additions to the original sum assured of from £1 15s. Od. to 
£4 12s. Od. per annum, according to the duration of the policy. 


Amicable 


Life Society 
FOR MUTUAL LIFE ASSURANCE NO SHAREHOLDERS 


Funds Exceed £6,100,000 
Claims Paid - - £11,500,000 


Head Ofice: ST. VINCENT PLACE, GLASGOW 
London Office: 1 THREADNEEDLE STREET, E.C.2. 


All Classes of Assurance and Annuity contracts effected 


NORWICH UNION 


LIFE INSURANCE SOCIETY 


tz” 


GREAT in Age. It is a Centenarian in its own right, and, by its absorption of the. 


Amicable Society, the OLDEST LIFE OFFICE IN THE WORLD. 


GREAT in Volume of Business. Its Annual New Business for many years has 
been in excess of that of any other British Life Office not transacting Industrial 
Business. 


GREAT in Profit-Earning Capacity. The Quinquennial Valuation as at 30th June, 
1916, on exactly the same strong 2} per cent. reserve basis as in 1911, disclosed 
a surplus of £612,552, after the writing-off of £806,032 as the full measure of war 
shrinkage of invested funds and excess war mortality. The surplus distributed for 
the previous quinquennium was £627,504. 


GREAT in Reserve Strength. After two years of war strain, reserves were set aside 
on the basis of a strictly net premium valuation at an assumed net interest earning 
rate of only 24 per cent., in addition to which a further sum of £383,575 was 
reserved as a floating War Contingency Fund. 


GREATEST in the Fact that the Directors at this war juncture maintained reserves on 
an even more severe basis than the exceptionally strong standard of 1911. 


WRITE FOR PROSPECTUS AND VALUATION REPORT TO THE SECRETARY, 


NORWICH UNION LIFE OFFICE, NORWICH 


OR TO ANY AGENT OF THE SOCIETY. 


an 


Dorated | 
t com = 
| 
ved in = 
annu- | — 
ributed = 
of this = 
idends, 
£26,004 
issued 
surplus 
Profit 
lSation, 
re able _ 
holders q 
st year 
in the = 
cash 
Tender j 
Sq 
‘ain on 
ity, the q 
rate of 
on the 
valued 
in the q 
few 
l ona | 
ount. 
ym pany 
British 
en pre- 
This 
) in the 
206,033 
and to 
m was 
stated, 
d with : 
le. It 
stituted 
ed last 
ey ac- 
15, and q 
tremely 
ht with 
ents. 
marine 
last 
ible to 
income 
Appa- 
in con- 
is to be 
ant for 
oration 
s com- 
rted in 
jerable 
-cepted 
but the 
100,862 ae 
yn, the 
emium 
limited 
sonnec- 
e of 


x The Saturday Review 


22 _June 1918 


sound description and moderately profitable, but the effects 
of injudicious underwriting in early days have constantly 
been felt, and undoubtedly the wisest course is to dis- 
pose of the business to a strong company. 


LIVERPOOL AND LONDON AND GLOBE. 

5d is certainly surprising to find in such times as these 

that our great insurance companies steadily in- 
crease in prosperity. Excellent results were obtained by 
the management of the Liverpool and London and Globe 
Insurance Company in 1916, and those reported for 
1917 are almost wonderful. In the first place the income 
from all sources expanded by £592,512 to £6,660,840; 
secondly, every section of the business contributed its 
quota to the increase; and thirdly, the surplus from under- 
writing and interest proved by far the largest in the his- 
tory of the company. 

Such developments in a year of war would in any case 
wttract attention, but those reported by this company 
specially deserve notice, inasmuch as last year there was 
no sensational enlargement of the marine premium in- 
come, an advance from £640,472 to £800,065 being shown 
by the accounts. Most of the gain in revenue was se- 
cured by the fire department, where an aggregate of 
43,263,109 was raised to 43,557,410, while the accident 
underwriters added £87,757 to their previous total, personal 
accident, employers’ liability, and miscellaneous premiums 
alike considerably increasing. Some headway was also 
made by the life department, premiums expanding from 
£307,287 to £315,118, and nearly ten thousand pounds 
being added to the net interest earnings. Moreover, there 
was a somewhat notable increase in the number of leasehold 
redemption transactions, and to crown everything, the 
receipts from the sale of annuities were nearly 70 per cent. 
greater. 

On no previous occasions that we can recall has the ‘‘L, 
& L. & G.” made similar all-round progress, and never 
before has its underwriting proved more successful. _In- 
cluding interest (net) amounting to £08,004, a sum of 
£409,201—against £398,589 in 1916, £353,806 in 10915, 
£172,141 in 1914, and £368,842 in 1913—was carried from 
the fire account to profit and-loss. These comparisons 
show how marked was the prosperity of the principal 
department last year, and it can safely be asserted that 
only in a few exceptional years was the trading profit— 
apart from interést—nearly so liberal. The accident de- 
partment also did well, so far as profits were concerned, 
429,791 being carried down from the employers’ liability 
account, and £130,117 from the miscellaneous account; 
while the marine business proved exceptionally remunera- 
tive, enabling the large sum of £181,673 to be transferred 
to profit anid loss account, as against £98,666 at the end of 
1916, and £22,472 a year earlier. The assets of this 
famous office now exceed £16,000,000, havin,’ increased by 
more than £1,100,000 last year, and by more than double 
that sum since the last pre-war year. 


THE LONDON ASSURANCE. 

insurance offices—as they are called— 

have certainly not lost ground as a consequence 
of our altered circumstances. The five revenue accounts 
in which the operations of the London Assurance Cor- 
poration are briefly recorded similarly testify to the con- 
tinuance of great prosperity, especially since the end of 
1914. In that year only the marine premiums expanded 
to any noticeable extent, while those derived from fire 
and accident underwriting showed slight contraction. 
Subsequently, however, all sections of the business ap- 


pear to have made more or less progress, and to-day the. 


income of the company is much larger than it used to be. 
Life premiums amounting to £210,235 in 1914 had ex- 
panded to £228,156 in 1917; fire premiums had increased 
from £689,065 to £872,725; and marine premiums from 
£465,107 to £1,743,929. Smaller advances had also 
occurred in the receipts of the accident and capital and 
leasehold redemption departments, and the accounts fur- 
ther show that there was considerable expansion of the 
interest earnings, both gross and net, during the three 
years. 

Whether this ancient corporation, which was founded 
in 1720, was more prospereus in 1917 than in any former 
year of its long history is uncertain, but it undoubtedly 
prospered in an unusual measure, and on 3: December 
last had added considerably to its importance. In no pre- 
vious year that can be remembered were the various de- 
partments nearly so active, or the profits resulting from 
underwriting nearly so large. Life premiums increased 


by £7,758, fire premiums by £68,888, and marine pre- 


miums by £586,227, while the receipts of the minor depay, 
ments also enlarged to an appreciable extent. Fuypj, 
were also rapidly accumulated, the total, inclusive ¢ 
paid-up share capital, rising from £5,951,880 to £6,647, 584 
and that of the assets from £6,427,113 to £7,303,668. Pp. 
fits, moreover, were on a more considerable scale than j 
the past, £84,904 being brought down from the fire acco 
and £230,461 from the marine account, compared wij 
£134,966 and £118,907 in 1916 and £86,095 and £1287» 
—plus £6,608 from the accident account—in the previog 
year. 

The balance sheet of 31 December last shows that the 
was then a general reserve fund of £650,000, supplementy 
by £188,786 at credit of profit and loss account, ay 
a separate fund of £300,000 was earmarked for investmey 
depreciation and contingencies. These reserves add » 
preciably to the solidity of the business, but, except in th 
case of the investment reserve, they are not likely to & 
required, seeing how ample were the funds standing to th 
credit of each account—namely, fire, £900,000; marin 
£1,350,000; and accident, &c., £37,807, | More thang 
year’s fire premiums, and nearly two years’ accident pr 
miums were therefore in hand, compared with the 4o py 
cent. of the premium income regarded as sufficient y 
many underwriters. Both these accounts may new kk 
said to be ‘‘ disaster-proof,”” and it is obvious that th 
percentage of reserve made for marine insurances wa 
higher than in most cases. 


LONDON AND LANCASHIRE LIFE. 
AR conditions: affect the business of ordinary life 
offices in most uncertain fashion. Last yer 
a most welcome change in the fortunes of the Londo 
and Lancashire Life and General Assurance Association 
occurred. In the second half of 1914 and the whole o 
1915 the new business of this office very visibly diminished, 
and even in 1916, when assurances for a larger amount 
were completed, the premium income continued to contract 
Last year, however, when a quinquennial period expired, 
there twas a notable rebound, considerably more busines 
at home and abroad being transacted, with the result of 
most of the ground previously lost being recovered. The 
new business return shows that in 1917 the net sums 
assured under 2,016 policies amounted to £883,410, and 
compared with 1,167 policies and £609,601 in 1916, and with 
1,111 and £538,937 in the period before. An even 
greater increase occurred in the case of the new annual 
premiums obtained, £44,328 in 1917 contrasting with 
£23,227 and £20,440 in the two earlier years. A larget 
sum was feceived in the form of single payments, and 
at £405,223 the total premiums showed an increase of 
£21,241, home receipts expanding from £222,283 t 
£241,167, and those of colonial origin from £151,780 to 
£154,156. More remarkable still, the amount received as 
consideration for annuities granted was several hundred pet 
cent. greater than in either of the two preceding years. 
Moreover this popular life office prospered in other ways. 
Interest, less income tax, yielded £156,812, or 47,150 
more than in 1916; the average net rate realised on the life 
funds, both invested and uninvested, rose from £3 16s 
tod. to £4 os. 2d. per cent; mortality claims, although 
their total of £237,947 included £30,927 directly attribut 
able to the war, proved lighter; a somewhat smaller sum 
was required for surrender values; and, finally, the & 
largement of the premium income led to only slight 
expansion of the deadweight expenditure. 

Unfortunately, these gratifying results did not save the 
Association from having to bear its share of a commol 
misfortune. Securities had been written down in valu 
at the end of each of the first four years of the term, but 
a further amount of £66,658 had to be employed in the 
same way, besides which £23,046 was transferred to tht 
investment reserve fund. These deductions, coupled with 
additional income tax payments and war claims, necessarily 
absorbed the greater part of the surplus which was earned 
during the quinquennium, spoiling what would otherms 
have been regarded as very satisfactory work. As wal 
claims had absorbed £57,764, and £25,880 had been tht 
cost of extra income tax, the directors naturally decided 
to carry forward the balance of £18,471 remaining in the 
surplus, after payment of interim bonuses and proprietors 
dividends. The current quinquennium has, therefore, 
been started with something in hand, and with a strong post 
tion so far as interest earnings are concerned. The lift 
funds, as reduced, now show a total of £3,989,758, prac 
tically the same amount as at the end of 1916, whit 

including paid-up capital, other funds and reserves, 
aggregate is £4,315,786, and compares with £4,283,058 @ 

year ago. ; 
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LONDON AND MANCHESTER. 

in most unobtrusive fashion among the 

masses, and mainly devoting attention to indus- 
trial life assurances, the London and Manchester Assur- 
ance Company, Ltd., which was established somewhat less 
than half-a-century ago, has im recent years made solid 
progress, and one can now feel assured that in due course 
the company will rank among our most important itisur- 
ance institutions. Already the business is of large 
dimensions, the accounts made up as on 24 March last 
showing that during the year £890,924 had been received 
in premiums, and over £71,000 as a return from invest- 
ments. Millionaire days are consequently well in sight, 
seeing that’£57,709 was added to the premium inconie last 
year, and also a considerable sum to the net interest 
earnings. It is probable, indeed that at the present 
time the average monthly income of this company 
approximates to, if it does not actually exceed, twenty 
thousand pounds, so rapidly is headway being made, not- 
withstanding the difficulties occasionel by the war. In 
one respect the London and Manchester has been a mil- 
lionaire company for some time the first million in the 
way of funds having been. accumulated in the year 
1912-13, when a record increase of £132,488 carried the 
total to £1,024,475. Now an aggregate of 41,919,312 is 
reported, £139,161 having been saved in 1913-14, 
£140,274 in 1914-15, £171,954 in 1915-16, £183,305 in 
1916-17, and £260,053 last year. 

Both branches proportionately contributed to the fine 
result obtained in the year just closed. In the industrial 
branch the premiums increased from £746,595 to £794,250, 
the net interest earned from £38,963 to £53,618, and 
£154,808 was added to the assurance funds; while the 
ordinary branch receipts respectively expanded from 
£86,163 to £06,254, and from 413,607 to £17,516, and an 
addition of £75,311 was made to the fund. All increases 
obtained in 1917-18 appear, indeed, to have been greater 
than those recorded for any previous year in the his- 
tory of the business, and it is probable that, in spite of 
war claims, depleted staffs, and other present-day adver- 
sities, the company never before prospered to an equal 
éXtent. Nearly £50,000 was absorbed by the gratuitous 
payments of war claims, but the total death claims— 
£318,756 in the industrial branch and £10,871 in the 
ordinary branch—were moderate in amount, the industrial 
total comparing with £319,876 in 1915-16, and with 
£352,241 in the following year. 


NATIONAL MUTUAL OF AUSTRALIA. 
N the United Kingdom the demand for life assurance 
protection of the ordinary type has been extremely 
limited since the latter part of 1914, but in our southern 
colonies there had up to the end of 1917 been no appre- 
ciable falling off in the volume of transactions. 

About the worst that had happened, even in a single 
case, was a reduction in the former rate of expansion, 
somewhat fewer policies being taken out. The National 
Mutual Life Association of Australasia is not, of course, 
the most important of Australian life offices, but its 
operations are sufficiently large as to render its experience 
an accurate index to prevailing conditions. This office 
issued 10,930 policies for £3,505,162 last year, against 
13,609 for £3,647,812 in 1913, with relative annual pre- 
miums of £140,672 and £132,299. Only contraction on a 
small scale had therefore occurred, and this would be 
accounted for by reduced outlays, all expenses incurred 
in 1917 having merely represenfed 14.96 per cent. of the 
premium income, excluding single premiums. 

Apart from a slightly diminished stream of new business, 
the association seems to have been unaffected by the war. 
During the four years since 1913 the total income, after 
deducting re-assurance premiums, rose from 41,395,246 to 
41,770,197; premiums from £085,578 to 41,237,977, and 
net interests receipts, &c., from £366,664 to £515,054; while 
the accounts further show that £2,868,540 was accumulated 
during the period, the total, exclusive of the investment 
fluctuation reserve, being £10,869,002 on 30 September last. 

The amount added to the funds from year to year goes 
far to prove that has not really been checked by the 
new conditions which have arisen. During the four 
years 1910-13 the sums accumulated were £512,833, 
£507,208, £589,451, and £709,169; for the later four years 
1914-17 they were £705,030, £692,239, £720,842, and 
£741,428, showing greatly improved results. Similarly 
we find that in the first period the amount of business in 
force increased by £6,366,794 to 427,922,070, and in the 
second period by £5,504,260 to £33,426,330. The reduced 
rate of expansion shown in this case is fully explained by 


the rapid increase in the sums paid to policy ho 

death claims having amounted to £835,727 in 1910-13, ang 
to £1,484,838 in 1914-1917; considerably larger sums hay 
also had to be found in respect of matured endowment as 
surances and endowments. It would be possible, indeed, t 
argue that the National Mutual of Australasia actually 
benefited from the war during the last two years, seeing 
that the character of its business greatly changed fy 
the better. In 1915 the sums assured in force increased 
by £1,104,088, in 1916 by 41,310,284 and in igi7 
£1,583,352, continuous improvement having thus occurred, 
As a matter of fact the connections of the society ap 
more stable than in pre-war times, and a somewhat higher 
rate of interest is being earned, £4 18s. 1d. per cent, ip 
1917 comparing with £4 15s. 11d. per cent. in 1913. 


NORWICH UNION LIFE OFFICE. 


f ees 1916 meeting of the Norwich Union Life Assur 
ance Society will long be remembered for the 
answers given by the chairman, Mr. Haynes S. Robinson, 
to five searching questions affecting the condition of the 
great business, as revealed by the accounts then pre 
sented. These questions, which may be presumed to have 
had actuarial inspiration, were repeated by Mr. Robinsog 
at the recent annual gathering, and it is most encouraging 
to find that, except in the case of the mortality experience, 
where the comparison was with a year of exceptional 
good fortune, so far as normal death claims were com 
‘cerned, all questions could be answered as satisfactorily 
as on the previous occasion. To the first question—"Has 
our new business at least fairly well stood the strain of 
war conditions ?’’ the chairman was able tu show that the 
fine performance of 1916 had been excelled, although both 
the field of life assurance and the number of field workers 
had steadily been narrowed down. As a matter of fact, 
the new sums assured and new annual premiums retained 
by the society were £3,556,313 and £133,489, and compared 
with £3,516,380 and £136,730 in 1916. 

Nor did expenditure increase to any visible extent in 
1917, and ratio for the two years being practically identi 
cal, and representing rather less than 12% per cent. of the 
premium income. The third question put by Mr. Robin 
son related to the margin of interest obtained in excess of 
the rate assumed in the calculation of reserves. In this 
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Funds over £10,800,000 
Annual Income over £1,770,000 
New Business over £3,500,000 per annum 


Purely Mutual. 
PREMIUM RATES. 10 per cent. below 


average of English and Foreign Offices. 


CHILDREN’S ENDOWMENTS. A specially 
attractive popular scheme. Premiums ceasing 
on death of parent. 


Write for « copy of our New Book entitled ‘ The Wheel of Life,” 


ANNUITIES. The Association is THE BEST 
OFFICE FOR ANNUITIES. Return generally 
+ per cent. better than most Offices. In some cases 
the diffierence is as much as 2 per cent. per annum. 


No Shareholders. 
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The Lowest Non-Profit Rate 


cannot compensate for the sacrifice of the right to share in 


the Surplus of a Well- managed Mutual Life Office. 
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case it was possible to point to a very distinct improve- 
ment last year, £4 3s. 3d. per cent. having been earned, 
after deduction of income tax, against £4 1s. od. per 
cent. in the preceding period. A margin of about 1% per 
cent. above the valuation rate of 2} per cent. therefore 
now exists, and this is most important from the members’ 
point of view, as it implies an anuual profit of about 
£30,000 from excess interest alone. 

Only less satisfactory was the announcement made by 
Mr. Robinson with respect to the value of the invested 
funds on 31 December last. At the end of 1916 the cus- 
tomary re-valuation disclosed a shrinkage of about 
£47,000 in the value of the Stock Exchange securities 
held, ledger value having been fixed at the prices ruling 
on 30 June, 1916, the date when the last quinquennium 
ended. Last year this shrinkage increased to £72,000 
in the case of holdings amounting to over 45,246,000. 
This depreciation is clearly of minor consequence, com- 
pared to an increase of £869,458 in the amount of the life 
assurance fund, which stood at £12,769,517 on 31 Decem- 
ber last. 

Mortality, as has been stated, was less favourable than 
in 1916, but the society’s record was again good, Exclud- 
ing war claims amounting to £169,240, the ratio was only 
71 per cent. of the expectation, or just 6 per cent. above 
the notably low ratio reported for the previous year; 
while including war claims, a mortality profit of £25,755 
was realised. In this respect the year’s results were, 
it must be admitted, less comforting than those obtained 
in 1916, but in two ways the measure of prosperity enjoyed 
was greater, net interest earnings increasing, while securi- 
ties depreciated to a much smaller extent. 


THE PRUDENTIAL. 

O long as the nation is engaged in a deadly struggle 
with the Central European Powers, and the extent of 
the sacrifices it may .be called upon to make cannot ac- 
curately be measured, it would be unwise to take a too 
optimistic view in regard to the future of life assurance in 
this country, or the future of any individual office. One 
fact, however, is too self-evident to be disregarded; when- 
ever business can be resumed in the usual way, a fresh 
start will be made from the lowest level ever known in 
the valuation of high class securities, such as are held by 
life offices. However gradual may be the process of re- 
covery, there will in their case be a constant tendency 
towards higher valuations, and this must operate benefi- 
cially in the production of surplus. When the time we 
are all looking forward to comes, national expenditure 
will diminish, and this in turn may reasonably be expected 
to lead to reduced direct taxation, and the steady inflation 
of capital values. When the accounts of the ordinary 
branch of the Prudential Assurance Company for a number 
of years are examined it will be found that the sums applied 
in writing down securities have been remarkably large. At 
the end of 1907 there was a life assurance fund of 
436,230,869, after £200,000 had been transferred to invest- 
ments reserve fund, which then stood at £1,300,000. Since 
then the history of the branch with respect to the valua- 

tion of investments has briefly been as follows :— 


Increase vestment Conti Total 
um 

Year of Funds Reserve Fund Fun Accumulated 
1908 1,841,157 250,000 2,001,157 
1909 1,739,159 265,000 os 2,004,159 
1910 é 1,641,777 300. — 1,941.777 
1911 1 624 250,000 — 1,874, 
1912 1,453,814 350,000 oe 1,803,814 
1913 e 1,189,2' 000 ,889, 296 
1914 ee 1.330 710 500.000 1,830,710 
1915 ° 359,590 000 700,000 1 659,590 
1916 Se 501 129 400,000 800.000 1,701,129 
1917 oe es 1,464,917 400,000 1,864,917 

Totals .. 18,145,957 4,015,000 1,500,000 18,660,957 


It appears from the above tabulation that out of a total 
sum of £18,660,957 accumulated for the benefit of the 
ordinary policy holders during the ten years, 1908-17, no 
less than £4,015,000, or 21.51 per cent. was transferred to 
investment fund, and £1,500,000 was reserved for contin- 
gencies—primarily for the payment of bonuses. Of this 
last mentioned sum, £1,000,000 was re-transferred in March 
last, in order to enable a reversionary bonus of £1 per cent. 
per annum on original sums assured to be declared in 
respect of the years 1915, 1916 and 1917, leaving £500,000 
still in the fund. Present participating policy holders 


should not forget the existence of this special fund, as the 


whole or the greater part of the money will eventually be 


available for distribution, and will admit of lib 
additional allotments being made so soon as it is no Jonge 
imperative to conserve resources. 

To persons who now take out with with-profit policy 
in the ordinary branch—there is a wide range for choig. 
a nominal reduction in the valuation of investments ig g 
manifest importance. From the present low level of Pricg 
there is certain, sooner or later, to be a marked Tecoven, 
Conditions, it must be admitted, do not warrant the exp, 
tation that during the next few years the quotations ¢ 
representative Stock Exchange securities will be restorg 
to the level which existed at the end of 1907, but py 
experience leads to the conclusion that recovery py 
prove more rapid than many financial experts anticipay 
Sound investment stocks and bonds are always in d 
and their amount—apart from War Loan Securities; 
not considerable compared with the total wealth of 
nation. Moreover, efforts will be made after the wary 
pay off War Loans and this will also affect prices, whi 
it must finally be remembered that prior to 1908 there hy 
been a notable shrinkage in values, accompanied by; 
prolonged and fairly steady rise in interest rates. It migh 
not be too sanguine indeed to predict that by the end ¢ 
1930 the greater part, if not the whole, of the £4,015, 
written off by the Prudential during the last ten yeay 
will have become available as surplus. In that case, th 
pre-war rate of bonus, which was £1 16s. per cent. pe 
annum, would certainly be exceeded. 


ROYAL EXCHANGE ASSURANCE. 

_ the last quinquennium of the Royal Exchang 

Assurance Corporation expired on 31 Decembe, 
1915, the consolidated revenue account showed that ther 
was a life assurance fund of £3,764,665, after making po 
vision for the proprietors’ share of the profits, and writing 
£172,000 off investments. This amount had increased 
£3,909,108 at the end of last year, although in the mea 
time two sums of £80,000 and £40,000 respectively hat 
been applied to depreciation. it is evident from thes 
figures that the war, heavy as has been its burden, hy 
not prevented this ancient corporation from accumulating 
resources, nor has it entirely checked the growth of th 
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PREMIUM INCOME EXCEEDS . - - £590,000 
TOTAL FUNDS AND ASSETS EXCEED ; - £4,900,000 


The following Classes of Business transacted— 


LIFE, FIRE, ACCIDENT, 


ae Workmen’s Compensation. _ Domestic Servants. Third Party and Driver’s Risks. 
that din Fidelity Guarantee. Burglary. Gas and Steam Engines. 
akin, 
od writiy Executor & Trustee. Motor Car. Boilers. 
— o® Loss of Profits. Plate Glass. Lifts, etc. 
tively had 
rom theif PROSPECTUSES and EVERY INFORMATION WM. ASNEAS MACKAY, 
sia MAY BE HAD ON APPLICATION. General Manager. 
vth of th 
BRITANNI 
nt : 
: Assurance Co., Ltd. i 
ENDOWMENTS—WITHOUT MEDICAL EXAMINATION. x 
= 
mpire. TO ADULTS. 
i These Policies furnish an excellent opportunity for the investment of one’s savings i 
) H as a provision for old age. The premiums charged are’ considerably lower than tH 
) a those required for Endowment Assurances, and the Policies are specially designed x 
H for those who wish the maximum sum at the end of the period chosen should rt 
they then be alive, and are satisfied in the event of earlier death to have their =) 
estate protected against loss by the return of all premiums paid. = 
At the end of the period chosen, the Company will, if desired, be prepared, without x 
q further payment, to exchange the Policy for a Pension payable throughout life. >) 
ES. TO CHILDREN. 
These Policies are very suitable as provision for expense of education; also as Ht 
’ a ‘‘start in life’’ to a son, or a marriage dowry for a daughter. A 
The rates of Premium are applicable to MEN and WOMEN whose ages do not exceed 
50, and to children of all ages. Rates for other adult ages and for longer terms of years 3 
show quoted on application. 
d by Guaranteed Surrender Values and Paid-up Policies granted on a liberal scale after payment of ; 
3 years’ premiums. 
J. A. Jerrerson, F.I.A. 
CHIEF OFFICES: 
‘ 
BROAD STREET CORNER, BIRMINGHAM 
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premium income, which amounted to £370,974 at the 
close of the valuation period and to £397,705 on. 31 


December last. The progress made in the past two years, | 


and in fact since 1913, is most encouraging, inasmuch 
as it was obtained in the face of constantly growing diffi- 
culties. No doubt the business of this department, which 
has been scientifically managed for a number of years, 
was in excellent trim when the war began. There was 
no preponderance of old lives on the books—their effect 
had been neutralised by a steadily increasing stream 
of new entrants; the premium income was expanding, and 
greatly exceeded the amount of the claims and surrenders; 
expenses were moderate, and a satisfactory net rate of 
interest was being earned on the funds. Powers of 
resistance to adverse influences were consequently pos- 
sessed in an exceptional degree, but the corporation has 
resisted the strain even better than could have been 
expected. 

New sums assured and new annual premiums (net) 
amounting to £685,632 and £32,971 last year, compared 
with £631,120 and £27,556 in 1915 and £990,752 and 
£31,801 in 1913, when the prosperity of life offices was at 
its highest. The reduction in the volume of new transac- 
tions has therefore proved less considerable than in most 
instances, and war mortality, although it has swollen the 
total of the death claims, has merely checked the former 
rapid accumulation of funds. In the case of the interest 
earnings, again, the effect of war conditions has not 
been particularly noticeable. In 1913, when income tax 
required a sum of £8,145, a net amount of £141,621 was 
received; in 1915, these receipts had risen to £143,746, 
whereas last year they were £138,045, or some £5,700 
less, after £45,571 has been deducted on Inland Revenue 
account. Expenses, it may finally be said, have been 
reduced, and the burden on the contributions of the 
policy-holders was certainly not greater in 1917 than in 
either'of the two years‘taken for comparison. 


SCOTTISH AMICABLE LIFE. 

WHEN EVER operations can be resumed in the usual 

way soundly managed life offices will be found 
to have been unharmed. This can now be seen. Under 
the contracting influence of war conditions, which have 
partially closed two of the main thoroughfares leading 
towards progress, the new business of the old Scottish 
Amicable Life Assurance Society has shrunk to smaller 
dimensions, and there are no immediate symptoms of a 
fresh expansive movement. The volume of new pre 
miums obtained has, however, proved fully adequate to 
present neels, and the total premium income has not ceased 
t> swell, being now considerably greater than it was in 
1913, allowance being made for the effect of single pre- 
miums, which amounted to £66,131 in that year, and to 
only £7,241 in the period recently closed. Apart from 
these disturbing elements the annual income of the 
society has steadily risen, having increased by £17,567 in 
1914, £20,249 in 1915, £6,988 in 1916, and £16,170 last 
year; or, say, by sixty thousand pounds during the four 
years. 

Interest earrings (net) have necessarily been affected by 
additions to the income tax, but’the statements show that 
£238,367 was received in 1918, and £244,779 last year; 
also that the amount of the life assurance and annuity 
fund, which was written down at the end of 1915, had 
merely increased meanwhile from £6,205,214 to £6,273,551. 
In the important matter of net increased earnings the 
Scottish Amicable is therefore now better placed than it 
was in the last pre-war year, and its chances for further 
improvement are distinctly greater. Subject to deduction 
of the tax, the rates earned on the total funds, invested 
and uninvested, were £4 2s. 10d. per cent. in 1913, £4 2s. 
4d. per cent. in 1914,°44°5s. 6d. per cent. in 1915, £4 175. 
id. in 1916, and £5 os. sd: per cent. last year. Of the 
full increase of 17s. 7d. in the gross rate shown above, tos. 
arose from the quinquennial re-valuation of securities, and 
7s. 7d. from a higher return being obained on investments, 
which now largely consist of British Government securities, 
£2,546,662—40.59 per cent, of the life funds—being so 
invested on 31 December last. 

Expenditure in the case of the Scottish Amicable 
need never be discussed; it will suffice to state that the 
ratio of total expenses to total premiums was 11.84 per 
cent. in 1917, and compared with an average of 12.40 per 
cent. for the three preceding years, and with 11.99 per 
cent. in 1913. Mortality claims, which are being swollen 
by deaths in action, have, however, to be considered, but 
even inthis respect the record of the society has re- 
mained fairly favourable. Compared with the expecta- 
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tion according to the Om table of mortality, the clain, 
by death amounted approximately to 75 per cent. in 1914 
to 89 per cent. in 1915, to 106 per cent. in 1916, andy 
o1 per cent. in 1917. Useful profits from suspended mo. 
tality have therefore continued to be realised, although w 
to the end of last year war claims amounting to at legs 
£144,427 had been paid. 


SCOTTISH PROVIDENT INSTITUTION. 

Fabs stock is taken at the end of the year the effey 

of war on the fortunes of this popular life offg 
will not be known, but the directors’ report indicates thy 
the surplus will be considerably smaller than the one p 
ported after the quinquennial investigation as at 31 D. 
cember, 1913. During the four years of the current valm 
tion period already expired sums amounting to neatly 
£400,000 were paid in respect of deaths due to hostilitig 
while the amount paid for income tax showed an incteay 
of over £325,000, compared with the sum which had to} 
found in the corresponding years of the 1909-13 tem 
Coupled with reduced new business and the depreciation g 
securities, these facts make it practically certain that th 
next surplus will prove relatively small, albeit the instity 
tion has continued to prosper, premiums, funds and intereg 
earnings having steadily increased. 

In the four years to 1917 the premium income of th 
society expanded from £709,469 to £750,051, the total of 
the funds from £15,700,550 to £16,129,002, and the receiph 
from interest from £643,138 to £722,201, before income tz 
had been deducted. Moreover, the reports show that ip 
spite of the war a large new business was transacted, 7,7 
policies amounting to £5,360,559, and yielding £219,217i 
renewal premiums, plus £31,200 by single payments, haviy 
been completed. 

These figures prove that the business of the institutim 
has so far been well maintained, and it is probable thi 
throughout the current year the demand for Scottish Pror. 
dent policies will considerably increase, as their special 
suitability for war-time needs is widely recognised, & 
tremely low rates of premium being charged for contracts 
giving ultimate participation in profits. 

That money will have to be devoted to covering deprecit 
tion goes without saying, but the amount is likely to prow 
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less than many persons expect. There is at, the present 
time an investment reserve fund of £400,000, and the state- 
ment for 1917 shows that £135,000 was written off in 
that year, in addition to. £13,144 in respect of securities 
realised. It may also be recalled that at the end of 10913 
a portion of the surplus (£304,404) was reserved for ac- 
cumulation. Considerable provision for depreciation has 
therefore already been made, and the current balance sheet 
shows that only about two-fifths of the assets was really 
subject to Stock Exchange depreciation on 31 December 
last, £3,225,323 having been invested in British Govern- 
ment securities, and about double that sum in mortgages, 
loans, house property, and reversions. Of the two-fifths 
which may be supposed to cause some anxiety no incon- 
siderable part, moreover, was represented by sound termin- 
able bonds, the values of which are being adjusted by 
annual instalments to bring them to par value at their 
respective dates of maturity. All investments held are, as 
a matter of fact, of the highest order, and this suggests 
that any depreciation which may have to be made good at 
the end of the year will ere long be recovered. 


STANDARD LIFE. 

T the present time the reports made by the directors 

of life offices where ordinary business is alone 
transacted do not as a rule possess much interest, and 
in some cases their publication might very well be sus- 
pended, so different are the results which are being ob- 
tained from those which would have been secured had the 
peace of the world not been shattered. The Standard 
Life Assurance Company affords an instance in point. 
The recent accounts of this office are only instructive in 
so far as they show to what an extent unavoidable war 
losses have in other ways been recovered. At £13,522,648 
the life funds now show an aggregate not £50,000 greater 
than their end-of-1913 total, and in the four years ended 


.15 November last the charge for income tax had risen 


from £12,413 to £66,517. In view of such facts, one 
would hardly expect to find that the net receipts from in- 
terest on investments had increased. As a matter of 
fact, the improvement in this respect has been very sub- 
stantial, nearly £90,000 having been added to the gross 
earnings, and over £35,500 to the amount realised after 
deduction of income tax. 

In another way, too, the management have proved 
most successful of late, reduction of expenditure having 
more than kept pace with the contraction of the premium 
income... In the last four years the cost of commission 
was reduced by about 42.26 per cent., and management 
expenses by about 20,07 per cent. Extremely few life 


offices whose interests have been seriously affected by the 


war have as fine a record to their credit, nor have 
many, it may be added, escaped so lightly in the way of 
war claims. 

From a financial standpoint the Standard Life has 
always been one of our bést managed offices. An enter- 
prising policy has consistently been attended with excel- 
lent results, and it is still being pursued. Prior to the 
war large sums were invested abroad on the security of 
mortgages, and a liberal return in the form of interest 
was obtained. These investments have now been largely 
reduced, high interest rates here having afforded an oppor- 
tunity to purchase British Government securities, of which 
£4,211,436 were held on 31 December last, since which 
date further important purchases have been made. At 
the present time over one-third of the assets is invested 
in these best»of all securities, most valuable assistance 
having thus been given to the national cause. 

Further proof of the enterprise of the management is 
afforded by the announcement that application will be 
made to Parliament for an extension of powers. After- 
war insurances are certain to be on a much larger scale 
than in the past, and many favourable opportunities for 
transacting business will present themselves in fields un- 
connected with life assurance. As a composite office, 
open to accept any and every kind of risk, the Standard 
will have a much better chance to make progress; and 
in this country, at all events, it will be far better placed 
in regard to securing the services of competent agents, 
who naturally prefer to work for offices of the multiple 
type. 


WESLEYAN AND GENERAL. 
NTIL a comparatively recent date the funds of the 
Wesleyan and General Assurance Society were 
almost exclusively invested in securities not subject to 
market fluctuation—namely (1) mortgages on property 
within the United Kingdom; (2) loans on parochial and 


other rates; (3) loans on policies within their surrende 
values; and (4) freeholds and leaseholds, and ground 
rents. Holdings of Stock Exchange securities were solely 
represented by railway preference stocks deposited with 
the Paymaster-General, and it was not until the year 1914 
that a first small sum of £9,500 was invested in War Logy 
stock. These facts need to be remembered, because the 
society, unlike most life offices, has not been compelled 
to make extensive provision for depreciated assets, mogt 
of the investments, amounting to £1,076,158 on 4 
December last, having been bought at the low prices ry. 
ing in 1916 and last year. Furthermore, as £851,640 oy 
of the sum above mentioned, has been invested in British 
Government securities, it can be taken for granted that 
depreciation is not at present a question requiring vey 
serious consideration; indeed, the probability is that the 
recent purchases will ultimately result in handsome profits 
being realised. The remaining assets, which raise the 
total to 43,108,491, call for no notice, inasmuch as 4 
contingency fund of £75,000 exists; and £38,500 has been 
set aside as a Courts (Emergency Powers) Act Reserve, 

The balance sheet shows that on 31 December lagt, 
the net funds, exclusive of reserves, and pension and 
guarantee funds, amounted to £2,918,715, of which 
£1,574,784 was held by the ordinary department and 
£1,326,414 by the industrial department; annuity, sickness 
and accident funds accounted for the’ difference. Sub 
stantial resources had therefore been accumulated, although 
since 1841, when the business was founded, over £9,000,0 
had been paid to policy holders or their representatives, 
and working charges defrayed. 

The recent valuation made by the actuary, Mr. C. W, 
Kenchington, F.I.A., showed that at the close of last year 
there were 76,125 ordinary and 1,505,936 industrial policies 
in force, assuring, with bonuses, respective amounts of 
£4,621,637 and £16,416,026. These totals indicate the 
importance of the connections which have been formed, 
and which are constantly being extended. Last year pre 
miums alone yielded a revenue of £1,052,974, of which 
£241,523 was received by the ordinary department, and 
£808,740 by the industrial department, minor sums being 
credited to the sickness and accident accounts. Such trans 
actions necessitate heavy expenditure, but the outlays ot 
the society are moderate, and they cannot in present cit- 
cumstances be reduced, although persistent efforts to effect 
economies are being made by the management. 


10-YEAR 
NATIONAL WAR BONDS. 


Persons who are unable to find the requisite amount 
of Capital for the immediate purchase of National 
War Bonds can avail themselves of the War 
Bond Scheme of the Standard Life Assurance 
Company, under which the Company will provide 
the required Capital and purchase the Bonds on 
behalf of the proposer, who will repay the Company 


BY MEANS OF ANNUAL INSTALMENTS. 


The following are cxamples of the annual cost for 
each £5100 Bond :— 


Write for further particulars, giving your age next birthday, to 


The STANDARD LIFE 


ASSURANCE COMPANY 


Established 1825. 


3, GEORGE STREET, EDINBURGH, 
or to any of its Branches. 
Lendon Offices: 83, King William St., E.C, 4, 
and 3, Pall Mall East, S.W. 1. 
Dublin: 59, Dawson Steeet. 
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LIFE ASSOCIATION 
gives the absolute security afforded | 
by the Canadian Insurance Laws 
FUNDS — £4,500,000 
Its policies contain absolute guarantees as to loans 
and surrender values obtainable year by year. 
Extract from Actuary’s Report.—‘ 1 am pleased to be able to report 
con eting. their cnn iat rods ‘thie an 
Chief Office for the United Kingdom : 
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LONDON, E.C. 4. 
EXCEED PAID OVER 
216,000,000 £89,000,000 
FIRE-LIFE: ACCIDENT: MARINE 
Annuities, Leasehold Redemption, Burglary, Fidelity Guarantee, 
Motor Car, Plate Glass, Personal Accident, Workmen's 


Compensation, Sickness, Live Stock, Loss of Profits, etc. 
Head Office: 1 Dale St., Liverpool. London, Chief Office: 1 Cornhill, E.C. 
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THE WILL 


PURCHASE 


NATIONAL WAR BONDS 


Would you like to PURCHASE 
on the INSTALMENT SYSTEM ? 


THE PRUDENTIAL National War Bond Policy 
WILL HELP YOU. 


You may PURCHASE Bonds for £100 redeemable in: 


Age _. 5 years at 102 7 years at 103 10 years at 105 
next birthday. by 5 annual payments of by 7 annual payments of by 10 annual payments of 


30 «£1912 0 £1312 8 £9 4 2 
50 «£1916 8 £131810 £912 2 


The PRUDENTIAL undertakes to take up the Bond immediately the first instalment is paid. 
IF you die before the Bond matures, the Bond will be at once handed to your legal 
rapresentadinns peyment of the remaining instalments will not be required. 


[Foye are Killed in an AIR RAID, TWO Bonds will be given instead of 
&ONE provided death occurs within. one week, of injury. 


[ F*death occur, before the Bond is redeemed by the Government, your repre- 
msentative may select any Bond still currefit of the same issue and the 
subsequent half-yearly dividends will be paid to him. 


IF xz you die on active service abroad, the instalments paid will be returned with 
COMPOUND INTEREST at 5 per cent. per annum in substitution for 
other benefits. 


IF you “pay Income’ Tax at the rate of 3s. in’ the ¥ or over, you will be able, 
subject to the. usual limitations, to claiin rebate of tax’ of Zi 1s. per £100 
Bond, and in effect.to reduce your, instalments by that amount. 


IF you wish, the instalments may be paid half-yearly or quarterly. 


No Medieal Examination is required 


Full Prospectus and Particulars may be obtained from 


PRUDENTIAL Assurance Company, 
HOLBORN BARS, LONDON, E.C.1. 


Or any of their Representatives. | 


Peiated and Published for the The Saturday Review Ltd.. 10. King Street, Comme | in the Parish of St. Paul, in nthe of by 
Herpert Retacu, Ltp., 24, Floral Street, Covent Garden, W.C. 2. Saturday 22nd, June 1918 
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